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Independent Auditors’ Examination Report on the Restated Consolidated Summary Statements
of Assets and Liabilities as at June 30, 2024, June 30, 2023, March 31, 2024, March 31, 2023 and
March 31, 2022 and Restated Consolidated Summary Statements of Profits and Losses (incleding
other comprehensive income), Restated Consolidated Summary Statement of Cash Flows and
Restated Consolidated Summary Statement of Changes in Equity, the Summary Statement of
Matcrial Accounting Policies and other explanatory information for the three month period
ended June 30, 2024 and June 30, 2023 and each of the years ended March 31, 2024, March 31,
2023 and March 31, 2022 of Waaree Fnergies Limited (collectively, the “Restated Consolidated
Summary Statements”)

To

The Board of Directors
Waarez Energies Limited,
602, Western Edge-1

Westem Express Highway,
Borivali (E), Mumbai, 400 066

Dear Sirs:

l. We, 5 R BC & CO LLP, Chertered Accountants (“we™ or “us” or “SEBC™ have examingd the
attached Restated Consolidated Summary Statements of Waares Energies Limited (“the
Company™) and its subsidiaries {the Company, its subsidiaries together referred as “the Group™)
as at and for the three months period ended June 30, 2024 and June 30, 2023 and for each of the
years ended March 31, 2024, March 31, 2023 and March 31, 2022 annexed to this report and
prepared by the Company for the purpose of inclusion in the Red Herring Prospectus (“RHP™)
and Prospectus (collectively referred to as “Offer Documents™), proposed to be filed with the
Securitics and Exchange Board of India (“SEBI”"), BSE Limited and Nationa! Stock Exchange of
India Limited (collectively, the “Stock Exchanges™) and the Registrar of Companies, in
connection with its proposed Initial Public Offer of equity shares of face value of Rs. 10 each of
the Company (the “Offering™). The Restated Consolidated Summary Statements, which have
been approved by the Board of Directors of the Company et their meeting held on October 03,
2024, have been prepared in accordance with the requirements of:

) Section 26 of Part | of Chapter 11! of the Companies Act 2013 (the "Act");

b) The Seeurities and Exchange Board of Inclia (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended ("ICDR Regulations"); and

¢} The Guidance Nole on Reports in Company Prospectuses (Revised 2019) issued by the
Institute of Chartered Accountants of India (“ICAI™), (the “Guidance Note™).

Management's Responsibility for the Restated Consolidated Summary Statements

2. The preparation of the Restated Consclidated Summary Statements, which are to be included in
the Otfer Documents is the responsibility of the Management of the Company. The Restated
Consolidated Summary Statements have been prepared by the management of the Company cn
the basis of preparation statcd in Note B(I) of Annexure V 1o the Restated Consolidated Summary
Statements. The Management's responsibility includes designing, implementing and maintaining
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adequats internal controf relevant to the preparation and presentation of the Restated Consolidated
Summary Statements. The Management is also responsible for identifying and ensuring that the
Company complics with the Act, ICDR Regulations and Guidance Note. The Board of Directors
of the respective subsidiaries are also responsible for identifying and ensuring that those
subsidiaries complies with the Act, ICDR Regulations and Guidance Note, as may be applicable.

Auditors’ Responsibilities

3.

We have examined such Restated Consclidated Summary Statements taking into consideration:

a)

b)

¢)

d)

the terms of reference and terms of our engagement agreed with vou vide our engagement
letter dated September 18, 2024, requesting us to carry out the assignment, in connection
with the preposed Offering of the Company;

the Guidance Note. The Guidance Note also requires that we comply with ethical
requirements of the Code of Ethics issued by the ICAL

cancepts of test checks and materiality to obtain reasonable assurance based on the
verification of evidence supporting the Restated Consolidated Summary Statements; and

the requirements of Section 26 of the Act and the ICDR Regulations.

Our work was performed solcly (o assist you in meeting your responsibilities in relation to your
compliance with the Act, the ICDR Regulations and the Guidance Note in connection with the
Offering.

Restated Consolidated Summary Statements

4.

These Restated Consolidated Summary Statements have been compiled by the management of
the Company from:

a)

b)

Audited interim consolidated financial statements of the Group as at and for the three month
period ended June 30, 2024 and June 30, 2023, prepared in accordance with the accounting
principles generally accepied in India including Indian Accounting Standards 34 “Interim
Financial Reporting™ as prescribed under Section 133 ofthe Act read with Companies (Indian
Accounting Standards) Rules 2015, as amended, which have been approved by the Board of
Directors at their meeting held on Ovtober 03, 2024 and December 04, 2023, respectively,

Auwdited consolidated financial statements of the Group as at and for the year ended March
31,2024 and March 31, 2023 prepared in accordance with the accountin g principles generally
accepted in India including Indian Accounting Standards {referred to as "Ind AS") specified
under Section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules,
2013, as amended, which have been approved by the Board of Directors at their meeting held
on June 20, 2024 and July 15, 2023, respectively.

Audited consolidated financial statements of the Group as at and for the year ended March
31, 2022 prepared in accordance with the accounting principles pencrally accepted in India
including Indian Accounting Standards (referred to as "Ind AS"} specified under Section 133
of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
which have been approved by the Board of Directors at their meeting held on July 06, 2022,
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3. For the purpose of our examination, we have relied on:

a}  Auditors’ reports issued by us dated October 03, 2024 and December 04, 2023 on the interim
consolidated financial statements of the Group as at and for the three month pericd ended
June 30, 2024 and June 30, 2023, respectively as referred in Paragraph 4(a) above.

b)  Auditors’ report issued by us dated June 20, 2024 and July 15, 2023 on the consolidated
financial statements of the Group as at and for the vear ended March 31, 2024 and March 3 1,
2023, respectively as referred to in Paragraph 4{b) above,

¢} As indicated in our audit reports mentioned in the para 5 (a) above, we did not audit the
financial statements of the subsidiaries as at and for the three month period ended June 30,
2024 and June 30, 2023 whose firancial statements reflect total assets, total revenues and net
cash infiow/ (outflow), as tabulated below:
{Rs. In millions)

d)

Particulars Jumne 30, 2024 June 30, 2023
Number of subsidiaries 11 (including 1 stepdown 13 (including 4
subsidiary) stepdown subsidiaries)
Total assets 14,G93.49 4,636.19
| Total revenue 2,364.70 1,509.6]
Net cash mflow / (outflow) 63947 {(4.26)

These financial statements have been audited by other firms of Chartered Aceountants as
listed in Annexurc 1, wheose reports have been furnished to wus by the Company’s
management and our opinion on the historical interim consolidated financial statements, in
50 far as it relates to the amounts and disclosures in respect of such subsidiaries as referred
in Paragraph 4(a) above are based solely on the report of the other auditors.

As indicated in our audit reperts mentioned in the para 5 (b) above, we did not audit the
financial statements of the subsidiaries as at and for the vear ended March 31, 2024 and
March 31, 2023 whose financial statements reflect total assets, total revenues and net cash
inflow / {outflow), as tabulated below:

{Rs. In millions)
Particnlars March 31, 2024 March 31, 2023
Number of subsidiaries 14 {including 4 stepdown 13 {including 4
subsidiaries) stepdown subsiciaries)
Total assets 11,553.75 4.109.23
Total revenue 9,278.68 3,580.90
Net cash inflow / (outflow) 432,75 {90.81)

These financial statements have been audited by other firms of Chartered Accountants as
listed in Annexure 1, whose reports have been furnished to us by the Company’s
management and our opinion on the historical consolidated financial statements, in so far as
it relaies to the amounts and disclosures in respect of such subsidiaries as referred in
Paragraph 4(b} above are based solely on the report of the other auditors.

As indicated in our audit reports mentioned in the para 9 (a) above, the consolidated financial

statements include unaudited financial statements and other unaudited financial information
in respect of subsidiartes (listed in Annexure 2) for the three month period ended June 30,
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2024 and June 30, 2023, whose financial statements reflect total assets, total revetiues and

net cash inflow / (outflow), as tabulated below:
{Rs. In millions)

Particulars June 30, 2024 June 30, 2023
Number of subsidiaties 1 2
Total assets 0.00 19.56
Total revenue 0.00 26918
Net cash inflow / (outflow) 0.00 (3.57)

These unaudited financial statements and other unaudited financial information have been
furnished to us by the management and our opinion in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, and our report in terms of sub section 3
of section 143 of the Act in so far as it related to the aforesaid subsidiaries, is based solely
on such unandited financial statements and other unaudited financial information. In our
opinion and according to the information and explanations given to us by the Managemen,
these financial statements and other financial information are not material to the Groyp.

) Asindicated in cur audit reports mentioned in the para 5 (b} above, the consolidated financizl
statements include unaudited financial statements and other unaudited fimancial information
in respect of subsidiaries (listed in Annexure 2) for the vear ended March 31, 2024 and March
31, 2023, whose financial statements reflect total assets, total revenues and net cash inflow /

(outflow), as tabulated below:
(Rs. In millions)

Particulars March 31, 2024 March 31,2023 |
Number of subsidiaries 1 2

Total asseis 0.00 60.62

Total revenue 0.00 67.24

Net cash inflow / {outflow) (.00 3.91

g) Examination reports issued by the Shah Gupta & Co, (“Predecessor Auditor™) dated October
03, 2024 on the restated consolidated financial information of the Group as at and for the
year ended March 31, 2022 are as referred to in paragraph 4(c) above. The Predecessor
Auditor in their examination report have stated following other matters:

As at and for the year ended March 31, 2022:

“We did not audit financial statements and other financial information, in respect of thirteen
subsidiaries (including four stepdown subsidiaries) whose financial statcments include total
assets of Rs. 2,290.17 millions as at March 31, 2022, and towal revenue of Rs. 1,841.62
miliions and net cash inflows of Rs. 121.47 millions for the year ended on that date. These
financial statements and other financial information and auditors’ reports have been
furnished to us by the management,

The consclidated financial statemenis include unaudited financial statements and other
unaudited financial information in respect of two subsidiary (including one stepdown
subsidiary), whose financial statements and other financial information reflect total assets
of Rs. 0.00 millions as at March 31, 2022, and total revenues of Rs. 30,71 millions and net
cash outflows of Rs. 0.64 millions for the year ended on that date. These unaudited financial
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staterments and cther unaudited financial information have been furnished to us by the
managemetnt.

¢.  The auditor’s report on the consolidated financial statements of the Group issued by us for the vear
ended March 31, 2023 included an Emphasis of Matter paragraph, which does not require any
corrective adjustment in the Restated Consolidated Summary Statements, and is reproduced below:

“We draw attention to Note 59 to the consolidated financial statements (Note 4 {ii) to Annexure
VII) of the Restated consolidaled summary statements which describes the impact of the
adjustment related to accounting for government grant in earlier vears leading to restatement of
the financial statements as at and for the year ended March 31, 2022 and as at April 1, 2021. Our
opinion is not madified in respect of this matter.”

7. The audit for the financial year ended March 31, 2022 of the Group was conducted by the
Company's Predecessor Anditor and accordingly reliance has been placed on the examinaticn
report dated October 03, 2024 on the restated consolidated statement of assets and liabilities as at
March 31, 2022 and the restated consolidated statement of profit and loss (including other
comprehensive income), restated consolidated statement of changes in equity and restated
consolidated statement of cash flow for the financial year ended March 31, 2022, the summary
statement of material accounting policies, and other explanatory information (the 2022 Restated
Consolidated Summary Statements") and examined by Shah Gupta & Co for the said year.

Our examination report included for the said period is based solely on the examination report
submitted by the Predecessor Auditor. The Predecessor Auditor has also confirmed that the 2022
Restated Consolidated Summary Statements:

a) have been prepared afler incorporating adjustments for the changes in accounting
pelicigs, material errors and regrouping/reclassifications retrospectively in the financial
year ended March 31, 2022 to reflect the same accounting treatment as per the accounting
pelicies and grouping/classifications followed for the three month period ended June 30,
2024;

b) do not contain any qualifications requiring adjustments; and

¢) have been prepared in accordance with the Act, ICDR Regulations and the Guidance
Note.

g As mentionszd in Paragraph 5(z) and 5(d) above;

(i) the audit of the Company’s subsidiaries for the three month period ended June 30, 2024
and June 30, 2023 and for the financial vear ended March 31, 2024 and March 31, 2023
was conducted by other auditors as listed in Annexure 1(A) and accordingly reliance have
been placed on the examination report on restated statement of conselidated assets and
liabilities and the restated statements of consolidated profit and loss (including other
comprehensive income), restated statement of consolidated cash flow and restated
statemznts of consolidated changes in equity, the summary statement of material
accounting policies and other explanatory information of the subsidiaries examined by
them for the said periods;
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The examination report issued by other auditors listed in Annexure 1{A) includes an
Emphasis of Maiter paragraph, which does not require any corrective adjustment in the
Restated Consolidated Summary Statements, and is reproduced below:

“W¢ draw attention to Note 50 of the restated consolidated financial statements of the
subsidiary referred in annexure 1{A), narrating the approval of the amalgamation of the
Company and its subsidiaries namely Sangam Rooftop Private Limited ("SRPL"), Waaree
PY Technologies Private Limited ("WPTPL") and Waasang Solar Private Limited
{"WSPL") by Ion'ble NCLT effective from 11 June 2024 with appointed date | Aprit 2022
as per Ind AS 103 - "Business Combinations" by way of common control entities. The
numbers and disclosures pertaining to the Company and its subsidiaries SRPL, WPTPL
and WESPL for the financial year ended 31 March 2023 have been collated with the
numbers of the Company from the respective financial statements for that year. These
financial slalements were audited by other auditors whose audit report expressed an
unmadified opinion thereon. We have examined the adjustments/restatements with respect
to censolidation of these entities as per the scheme of arrangement. Our opinion is noi
modified in respect of this matter.”

(ify the audit of the Company’s subsidiarics for the three month period ended June 30, 2024
and Jjune 30, 2023 and for the financial year ended March 31, 2024 and March 31, 2023
was conducted by other auditors as listed in Annexure 1{B) and accordingly reliance has
been placed on the examination report on restated statement of assets and liabilities and
the restated statements of profit and loss (including other comprehensive income), restated
statement of cash flow and restated statements of changes in equity, the summary
statement of materiel accounting policies and other explanatoty information, (together
referred as the "Restated Summary Statements") of the subsidiaries examined by them for
the said periods.

Qur cpinion on the Restated Censolidated Summary Statements, in so far it relates to the amounts
and disclosure included in respect of said subsidiaries is based solely on the examination reports
submitted by the other auditors, referred in Annexure 1(A) and 1{B) above. The other auditors,
referred in Annexure 1{A}and 1{B} above have also confirmed that Restated Summary Statements:

a) have been prepared after incorporating adjustments for the changes in accounting policies,
material errors and regrouping/reclassifications retrospectively in the three month period
ended June 30, 2023 and the financial years ended March 31, 2024 and March 31, 2023 to
reflect the same accounting treatment as per the accounting policies and
grouping/classifications followed as at and for the three-menth pericd ended June 30, 2024;

b) do not contain any qualifications requiring adjustments; and
¢) have been prepared in accordance with the Act, ICDR Regulations and the Guidance Note,

9. Based on our examination and according to the information and explanations given to us, and also
as per the reliance placed on the examination report submitted by the Predecessor Auvditor and
Other Auditors, referred in Annexure 1(A) and I{B) above for respective years, we report that the
Restated Consolidated Summary Statements of the Group:

a) have been prepared after incorporating adjustnents for the changes in accounting pelicies,
material errors and regrouping/reclassifications retrospectively in the three month period ended
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[0.

12.

13.

14,

June 30, 2023 and financial vears ended March 3 1, 2024, March 31, 2023 and March 31, 2022
to reflect the samg accounting treatment as per the eccounting policies and
grouping/classifications followed as at and for the three month period ended June 30, 2024:

b) there are no qualifications in the auditors' reports on the audited consolidated financial
statements of the Company as at and for the three month period ended June 30, 2024 and June
30, 2023, and for the years ended March 31, 2024, March 31, 2023 and March 3 1, 2022 which
require any adjustments to the Restated Consolidated Summary Statements. However,
qualifications in Annexures to the auditors’ report issned under Companies (Auditor’s Report)
Order, 2020 as applicable to the financial statements for the year ended March 3 1, 2024, March
31, 2023 and March 31, 2022, which do not require any adjustments in the Restated
Consolidated Summary Statement of the Group, have been disclosed in Part C of Annexure VIl
to the Restated Consolidated Summary Statements of the Group.

¢) have been prepared in accordance with the Act, ICDR Regulations and the Guidance Note.

We have not audited or reviewed any financial statements of the Group as of any date or for any
period subsequent to June 30, 2024. Accordingly, we express no opinion on the financial position,
results of operations, cash flows and changes in equity of the Group as of any date or for any period
subsequent to June 30, 2024.

The Restated Consolidated Summary Statements dc not reflect the effecis of events that occurred
subsequert 1o the respective dates of reports on the sudited consolidated financial statements
mentioned in paragraph 4 (a), 4(h) and 4(c) above.

This report should niot in any way be construed as a reissuance or re-dating of any of the previous
audit reports issued by us, nor should this report be construed as a new opinion on any of the
financial statements referred to herein.

We have no responsibility to update our report for events and circumstances occurting after the
date of the report.

Qur report is intended solely for nse of the Board of Directors of the Company for inclusion in
Offer Dacuments to be filed with Securities and Exchange Board of India, National Stock
Exchange of India Limited, BSE Limited and the Registrar of Companies in connection with the
proposed Offering. Qur report should not be used, referred to, or distributed for any other purpese.
Accordingly, we do not aceept or assume any liability or any duty of care for any other purpose or
to any other person to whom this report is shown or inte whose hands it may come.

ForSRBC & COLLP
Chartered Accountants
ICAI Firm registration number: 324982E/E300003

per Prigesh Maheshwari
Partner

Membership No: 118746

UDIN : 24118746BKFZWN2768

P
p//_.;.—:\’:i/

Place: Mumbai
Date: October (3, 2024

Page 7 of @



SRBC&COILLP

Chartered Actountants
Waaree Encrgics Limited

Annexure 1 (A)

Sr. No. Name Inde;:endent Date of Examination
| Auditor report
' Waaree Rengwables .
1 Technologies Limited Iéf]? & Assaciates September 27, 2024

|
1

(Consolidated*)

L i
* consolidated for following Stepdown subsidiaries:

(1) for the period ended June 30, 2024, June 30, 2023 and for the year ended March 31, 2024;

a. Waasang Solar One Private Limited

(i) for the year ended March 31, 2023:

d.

b.

Waasang Solar One Private Limited

Sangam Rooftap Privais Limited

Waaree PV Technologies Private Limited

Waasang Solar Private Limited

Annexure 1 (B)

Sr. No. Wi Independent Date of Examination
Auditor report
1 Waaree Power Privatc Limited z}silazliates Surt & September 27, 2024
5 W:’aaﬁneep Salar One Private Vishal_ Surti & September 20, 2024
, Limited Associates
| 3 Sangam Solar One Private | M. M. Sheth & September 27, 2024
|_ Limited ) Associates
{ Waaree Energy Storage Solutions M. N Sheth & September 18, 2024
4 | Private Limited (Sangam Solar Associates
- Twao Private Limited) N _ B
r | Waaree Clean Energy Solutions M. N. Sheth & September 21, 2024
. 5 Private Limited {Sangam Solar As.suciat;as
L - Three Private Limited) _ ] ]
i Wasares Forever Energy Solutions M. N. Shath & September 27, 2024
| 6 Private Limited (Sangam Solar L
‘. | Four Private Limited) _ Associates i - ]
o Waarce Green Aluminium Pyt Ltd | M. N, Sheth & | September 27, 2024
| {Blue Rays Solar Private limited) | Associates _
| Indosclar Limited SGCO&Co. LLP September 28, 2024
Waarce Solar Americas Inc. ‘ Tsjmcgt'es Sheth & | September 28, 2024

|
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Annexure 2

a. In the three month period ended June 30, 2023 and the vear ended March 31, 2023

Sr. No. Name
[ Rasila International Pte. Ltd. ,
2 [ Waarece Su_lar Americas Inc, B |

b. In the three month peried ended June 30, 2024 and the year ended March 31, 2024

Sr. No. Name
1 Rasila [nterntational Pte. Ltd.
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{c) Ghanges In mwentocies of Fivaed doocs: 500K -I-Fate AN werk-In-progrs e k) 510280 3285 (618 (10,089.01) ]
) M ranLieeiunng and Enginaarmyg, Precuiament snd conssrucion project axpeness »B BER a0 6105 254047 1L 7.3
{5 Srigiheyes Banalis axpansa k] EECLY me 17715 L SRS
¢ Saian, sdminiziaion ord other expensea 40 210732 1.235.63 AL 84,7509 251
() Finanna nests H e 06 130308 B 70 Frt
th} Daprocistion and amorii2at on expansa 43 =T 00,67 2,788 10 164138 420 T4
| Tota| mxponces 2965884 28,576.36 1,02,359.04 61,626.34 2827478
"J) Fow Statach piofit B TOrS i Evesprinne| s (1-2) 530529 4 57362 13,828.59 6.977.30 1,183.73
4) A eath: CucapRonsl T 43 . - 3413 42 20500 .
§) Rasiaied profit baura tax (3 530529 4 57162 1734201 6,771.50 1,183.73
G To: eapanss 24
) Crurrant bax 157403 123100 538473 Berar 195
() Tanl thr appllar yaors {12028 - (0.om {267) T &5
(i) Dafemed tax 4029 (40.11) (796 48) 28 4783
Toda! tax axpents 1,204.04 1,190.89 45824 1,768.73 38723
7) Rastaled profitfor th perkd | year (5-5) 401125 ]__32.?! 1274377 5100_2_17 796.50
) FRorsbati Oahar &2 mprahans i (1 coma
Fonrs that Wl Bee riciea flach 1 Sumeriamt of prafar loss
[} Fatign cultandy traneiaton mesua (FCTH) {0.06} o) 02z 220 .
(1] e b afeet oo ) shova” . oM - 10.05) -
[toma that will nel be rectassiflod 1 statement of profit or lose
(1} Nemeasremani gain £ (0es) o el cefi med ben =it ia0K(y assel 10 {5 68) [Fa1) (118 2.5
() Incurme ke et on §) dowe 10.32) 243 157 282 {0.74)
Resiated tolal cthwr comprehensive icome 0.89 (7.24)| {6.06). (8.22) p ¥
) Rarstabed 50t ¢ ot jha e S0 (00l TS r Ihe Parfod § s (ot tai) (T45) 4.012.14 337549 12,7371 4,994 55 T98.71
18] Restited met profit for the yes atirbuiabfe e
{a Owners ©1 tha perent company 394140 380,07 18371.78 482760 Tee
1o Hor-contrall ing: intarast 6085 224 o 17517 4011
401125 338273 1274377 500277 796 50
11) Res i oltir comprehenive Inoome o0 the pariod | W ar WArikh 1 16
fik Qs 1 (M patent aompany 043 18.76) {865} (8.26} 183
(b Homeconirol Ky wlaret! (0.04) {0.48) [0.41) 004 0.28
D.!_O {'-"Jw (6,06 {32_.‘!” .21
12) Rt aused 1ot Sompraharsive Inosma for 1ha periad J yaae atribite bl to (10 +11)
[} Chunare of M8 palan! ompeny M3 33N 123601 43134 TR
() Mos-oarimking Invsrast £981 2198 37160 17521 40.38
401214 3,375.49 12.737.71 Lm ?E&
Restaind Famirgs g oty share of & 106 gach | [EPS for the thiwe menihs snded June 30, 2023 50 Jung
20, 024 are ol anmuakesad)
i Basic “ 1458 tasd 4805 2162 M
) Diuted LS ta84 e #a7 M
* Vg 0.00 haprapan vales pame € 0,01
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WAAREE SHERGIES LIMITED
CIN Mo. U29248MH1930PLC059463

Annexure Bl : Restated Consolialed Summary Stalement of Casiflows

Amount in € Milkens uniess otherwise statsd

Paticulas Faricd ended Period ended Year ended Year ended Year ended
June 30, 2024 June 30, 2023 March 31, 2024 March 31, 2023 March 37, 2022
A. Cash flow from operating activities :
Restated Frohit befors tax after axcepiional fiems 3,305.2% 4,573.62 17,342 05 677150 1,183.73
Add [ fLess) - adjusiments for
Depreciation and amortisation expanses 7066 56367 276810 154134 432.74
Interest expense {intluding intereat expense on leass iablly) 28532 33736 933.37 §79.04 33624
Interest on income tax 2,14 .08 308,76 11448 4453
Remeasurement of definsd benaft plans - - - - 295
Imerest income (B37.29) [312.30) {1,500.82) (509.04) [943.35)
Interest received en financizl asssls caned at amortised cost (572 {1.04) (5.03) - -
Employee ESOP expanges 14.84 a7 95.28 3ia.81 -
{Gain} / Juss on unrealisad ioreign exchange 3413 121.53) £7.25 {17.35) (19.56)
[Gain) ! lass on gisposal of proparty, plam and equipmant 1.90 1.80 387 11.68 ars
Profit on sals of subskiiary - - - - {104.17)
{&3ain} f foss on disposal of oument investment [15.33) (10.86) {1250 {€6.15) (5.46)
{Bam) ! lass on chenge in fair valug of investment (2.22) (22.09) 1105 {4.56) 10.98)
Loss on Impaiiment of Mont Curtent Assets held for sale - - 24.82 - -
Prevision for doubtial gebt 5370 6.7 g.74 -
Provisian for doubtful depostis 2nd ather racelvablas - - - 281 =
Provision for doubtil acvances - - 50.34 4276 .
Provision for wamanky 188.29 164.40 543.86 286.22 136.69
Alowance for expecled cregit loss (45.08) 46.99 16227 22.32) 1y
Prowigion far diminuticn in imvestmant - - - 100.00 -
Provision for raw malenials - - - 105.80 -
Operating profif before warking capital changas 582104 5318.86 20,485.28 9,409.56 192359
Add | {Lets) ; adjustmenits for change in warking captal
(Increase) / decrease In inventaries {781.51) 435313 123338 {21,707.02) 1.701.64)
(Incraase) / decreasain Irade receivables (1,303.18) {2476.60) {6,695.70) {Z145,09) 24475
(Wneremse fdecrease in gther current financial assots 165,22 1130.57) 40.99 4.3 (204.04)
{Increase) / decrease in¢thed cUment 25sats & non cirant assels {1,459.90) 1,916,932 1.075.63 {5.680.75) (B56.59)
fincraase) r decreass in sacurity deposis 1839 {2.31) {127.10) - (€.66)
Increasa  {dacsaase) in provision {200.16) 1,678.54 1,797.32 (5.25) {33.32)
Ingregge #{decrease) n trade payables 3.606.81 {3,593.06) 45458 16,730.98 1,806.66
Increzsafdecraass) in suppkers credit / LC- Acceplances {1448.39) 384.69 (549.16) 538061 {188.19)
Incraasa in athar curment and non cusrent financlel Eabilites 98,59 - - - .
Increase in other current and non currsnt iabilitias 11288 36937 178931 52439 ora
Increase [ {decraase) In othar labiities - (875.97) 6,866.49 20,149.06 5515.75
Cash generatad rosti aperations 4,933.80 7,143.00 26,401.00 16,605.82 7.2467.71
Add / {Lass)-Direct taxes paid (net of refunds) (351.78) (669.82) (3.350.79) (1.003.54) (259.15)
Net Cash Inflow/ (Outficw] from oparating activities 4,582.02 6,473.18 23,050.21 15,602.28 7,008.56
B. Cash flow rom investing sctivities :
Acquisition of proparty, plant and edquipmant and intamn ble assels {including
capital advances given), {4,016.66) (312471} {11423.36) {8.654.35) (4.954.65
Proceeds irom salz of property, plant and aquipmant 4,70 - 49,88 3553 785 |
Loans recalvaa back during the penqd / year el 556 - 26880 367.70
Loan granted during the pencd | year (361} {286 {109.90) {244.67) 48.99)
Proceeds from sale of subsidiary - - - - 416,14
Fixed deposits pened {15,009.22) (15,551.03) (80,271.47) {35.445.27) {5,915.37)
Fixed deposits matured 14,743.86 10,985,328 3808104 221149 459478
Proceeds from saks of curen! investmend 2.%08.45 320506 18,056.59 1,081.79 306,31
Purchase of Current imvasiment {1,700.00) {8.419,16) [19,134.04) . {1.505.71)
Inferest receivad 656.17 255.14 1,240.66 295.19 93.35
Net cashi (outflow] from investing octivitos (2,978.81) (12,645.68) (33,402.52) (20,938.22) (6,748.55)
C.Cash fiow from firancing activities :
Rapayment of bomowings 1554.68) (986.37) {7.377.12) {1671.95) (312.65)
Proceeds from bomowings - 584.58 7.743.48 153.95 1,719.88
Proceeds from issua of equity share 1239 542176 10,044.26 10401.21 .
Acquisition of Non Controlling Irferest . - {050 (1.488.520
Share apphication money pending allaiment 07 - - - -
Equity 5hara |ssue axpensas - (9.60) (8.60) {207.51) -
Repayment of lease liabiliies (101,9€) (26.66) {146.24) f116.543 [138.15)
Dividend paid - - (5,324 (2.65) 4.75)
Interest pald [266.91) {337.52) (1,714 (65471} (276.93)
Interest peid on lease liabilty (18.34) - (35.60) - -
Net cash ieflow from financing activities (928.85) 4,645.79 9,091.82 6,424.78 985.1¢
Net Increasa / {38crease) in cish and cash equivalents (A +B +C} 87437 ,526.71) {1,260.48) 1,088.84 1,245.20
Adid; Cash and cash equivalents af tha beginning of year f,212.85 253653 2.536.53 1,391.86 128.30
Aadftless): an scquisition / (bessation) of subsidiary - - - (0.23) {1.1Q)
|Lb&s : Effect of Foreign Exchange in Cash and Cash Equivalent £8.41 5363 (63.19) %08 19.56
Cash and zash equivalenfs ot the end of period / year 1,956.62 1,073.45 1,213.5% 2,536.53 1,391.86




WAAREE ENCRGIES LIMITED
CIN No. U20248MH 1980 PLCOSS463

Annexure W : Restated Consotkiated Summary Statarmeed of Cashflows

Amcunl in € Milllons unless otherwise stated

Componems of caah and Caeh etjulvalents contitlerad only far the ptimparse of cash Mo statement

Particylars A5 &t #g st Asat As at Ak at
June 30, 4124 Jung 3, 2022 March 11, 2024 March 31, 2023 March 31, 2022
Belance with banks 195138 1,073.25 1,213.60 157250 47742
Fixed deposl with eriginal maturty of less than 3 months 1.64 - 008 583,81 ¥14.28
Cashon nand 0.50 020 {.19 .22 Q15
Ca3h and cash equivaiants (closmg) {refer notz 12) 1,956.82 107545 1,213.85 3,536.5% 1,351.58
Non cash financing activilics
Partlculars At g gt As Asat As at
Jurwe 30, 2024 Junme 30, 2023 March 3, 2024 March ¥, 2023 March 3, 2022
|Acguisitien of Right of use assats 1,A86.79 - 208027 £47.08 66.82
Changes in [fabilitiss arising from finanging activitles
Particulars a New leases Casn Bows Cthar A
April 1, B March 31, 2022
Cumert bowroudngs 82441 - 316.70 - 1.241.12
Current Kasa lizbi ity 383 T2 {102.38) 1123 76.38
Non-GLment bomowing 5 1887 88 - 185 - 1,888.71
Nan-sunmsnt [gase liabifites 43,70 5042 - (76.55) 426.97
Total lighllitles rom fnancing activitles 3,315.31 86.64 He.47 35.76 3634.08
Changes in liabilitles arising from financing acthvities
. Az al Asal
Particulars Aprl1,2022 New leases Cashilows Othsr ¥eren 31, 2020
{Current, bosmowi ngs 1,241.12 - 1 - 127653
Currant lazse Fabllity 7628 0.63 [116.55} 127.08 8742
Non-cumant borowings 188971 . {43144 - 146827
Non-curvam leass liablitios BT 4484 - {91.08) 380,50
Tatal liakllites fram Ananciuy activiliss 2534.08 4532 [512.58) 3598 330272
Changes In llabllifles arising Irom finencing activitkes
Parliculars g at New l2ases Gazh flews Ciher As 2t
April 1, 2023 Harch M, 2034
Cimant bomonings 1.276.3) - 87068 - 2447 22
Curmant lezse liabikiy 842 3243 1181.84) 347,89 285 85
Nor-Curment nnowings 1458827 - {132.30 - 1,025 87
hhan-cu ment leasa |izDiilkes 380.50 1.958.27 - (25105 207472
Tolai lizbllil/es from financing aclivities 3202.72 108770 246 55 %79 5533.76
Changes in liab |l Hes arfging from fnaneing activiles
As at Azt
Fanticulars Ap 1, 2033 Mow leases Cagh flows Ofher Jume 20, 2023
Cumant bommwings 1,276.53 {242.690 - 103364
Currént laasa liabil ty 8742 (25.58) - 2730 4808
Non-carret bormwings 145827 {158.55 - - 1,299.42
Nom-curant laasa Fahiities 330.50 - - [21,76) 358.74
Totak Faki| thes from finan ting aciivities 120272 24,40y - 554 2 T70.88
Chances in llabililies arsing from financing activities
Particulsrs A pﬂﬂ ';024 Néw zase3 Cash flows Cther .Mn::ll,atw
Curant boiowings 2.47.22 . 453.53) B.19) 1677 55
Current aase Katikty 20565 . {120:32) 1167 arr.20
Hér-cumant borowangs 1,028 97 - 91.15) - 934.82
Man-cuiment kase liabiliias 207472 3272 - (144.58) 224386
Tolal llablilifles frem fipancing acthities 5.513.78 3ar2 {575,000 035 513243

Notas:

1. Statenent of cash flows has been prepared under the Indirect methed as 6t outin the fnd AS ¥ “Statemant of Cash Flows" 22 spediibed in the Companes {lndian Accounting Standards) Rules,

Summary of Matsrial accounting policles, kay accounting estimatas and judge ments Anneme Y
See accompanylig notes 10 e restaned cansalidzed s mmary sthlaments Annexure V1
As per owr gitached rapart of even daie
FerSRBCECOLLF half of the Board of Directors of Weared Engrgles Limited
Chartered Accoanlants
ICALFinm Registration Number: 324982 300003
B @/’ 4
per Ptesh Maneshwari i Sonal Shriva Rajesh Gaur
Chaiman & Managing Dircks Chigf Financial Ofloer  Compeny Secretary Chisf Exgcutive Officer
Membbrship Mo. 118746 DIN 00293568 & Compliange Ofger
ALS-A346Z8
Place | Murnbal ; Mumba Place: Mumkal Place: Mumbal Place: Membal
Date: October 03, 8 Ociebar 04, 2024 Drale: Qolober X, 2024 Date: Qetpber 03, 2024 Date: October 03, 2024
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WAAREE ENERGIES LIMITED
CIN No. U29248MH1990PLCO59463
Notes forming part of the Restated Consolidated Summary $tatements

Annexure V

Notes to the Restated Consolidated Summary Statements- Summary of Material accounting
policies, key accounting estimates and judgements

A,

Corporate Information

Waaree Energies Limited (the "Company’ or the "Parent Company’) registered in India under
Companies Act 1956, was incorporated in January 1990. The Parent Company and its subsidiaries
{coliectively referred to as the "Group”) are primarily engaged in the business of manufacture of Solar
Photo-voltaic Modules, setting up of Projects in solar space and sale of eleciricity. The registered
office of the Parent Company is located at 602, 6™ Floor, Westem Edge - |, Western Express
Highway, Borivali (East), Mumbai, Maharashtra - 400086, India with manufacturing plants located at
Vapi, Nandigram, Chikili and Surat, Gujarat State of India,

Material Accounting Policies

Basis of Preparation and Presentation

The Restated Consolidated Summary statements of the group comprises of the Restated
Consolidated Summary Statement of Asseis and Liabilities as at June 30, 2024, June 30, 2023,
March 31, 2024 , March 31, 2023, March 31, 2022 the Restated Consolidated Summary Statement
of Profit and Loss {including Other Comprehensive Income), the Restated Consolidated Summary
Statement of Cash Flows, the Restated Consolidated Summary Statement of Changes in Equity and
Summary Stalement of Malerial Accounting Policies and other explanatory information (Consolidated
Summary Statement of notes and other Explanatory Information forming part of Restated
Consolidated Summary Statements ) for the quarter ended June 30, 2024, June 30, 2023 and year
ended March 31, 2024, March 31, 2023 and March 31, 2022 (hereinafter collectively referred to as
“Restated Consolidated Summary Statements” or “financial statements”).

The accounting policies have been consistently applied by the Group in preparation of the Restaled
Consolidated Summary Statements.

These Statements have been prepared by the Management for the purpose of preparation of the
restated consolidated summary statements for filling by the Company with the Securities and
Exchange Board of India ("SEBI"), BSE limited and Nafional Stock exchange of India Limited
{collectively the stock exchanges ) and the registrar of companies in conneclion with its preposed
Initial Public Offering {IPO} of equity shares of face value of INR 10 each of the Company comprising
a fresh issue of equity shares and an offer for sale of equity shares held by the selling shareholders
(collectively, the “Offering”)

These Restated Consolidated Summary Statements have been prepared fo comply in all material
respacts with the requirements of
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a)

b)

c)

Section 26 of Part | of Chapter Il of the Companies Act, 2013 (the “Act");

Relevant provisions of The Securities and Exchange Board of India (lssue of Capital and
Disclosure Requirements) Regulations, 2018, as amended (“the SEBI ICDR Regulations”)
issued by the Securities and Exchange Board of India {"SEBI") on September 11, 2018 as
amended from time to time in pursuance of the Securities and Exchange Board of India Act,
1592,

The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the
Institute of Chartered Accountanis of India {*ICAI"), as amended from time to time (the
“Guidance Note"),

The Restated Consolidated Surmmary Statements have been compiled by the Management from:

a)

b}

Audited consolidated financial statements of the Group as at and for the three month ended
June 30, 2024, June 30, 2023 prepared in accordance with the Indian Accounting Standards
(referred to as “IND AS”) as prescribed under Section 133 of the Act read with Companies
(Indian Accounting Standards) Rules 2015, as amended, and presentation requirements of
Division Il of Scheduie Il of Companies Act, 2013, as applicable to Consolidated Financial
Statements and other accounting principles generally accepted in India {hereafter referred as
“Consolidated Financial Statements”), which have been approved by the Board of Directors at
their meetings held en October 03, 2024, December 04, 2023.

Audited consolidated financial statements of the Group as at and for the years ended March
31,2024, March 31, 2023, March 31, 2022 which were prepared in accordance with the Indian
Accounting Standard (referred to as “IND AS") as prescribed under Section 133 of the Act read
with Companies (Indian Accounting Standards} Rules 2015,as amended, other accounting
principles generally accepted in India, and presentation requirements of Division |l of Schedule
I!l of Companies Act, 2013, as applicable fo Consolidated Financial Statements, which have
been approved by the Board of Directors at their meeting held on June 20, 2024, July 15,
2023, July 8, 2022 respectively.

The Restated Ind AS Consolidated Summary Statement were approved for issue in
accordance with a resolution of the directors on Oclober 03, 2024.

The accounting policies have been consistently applied by the Group in preparation of the Restated
Consolidated Summary Statements and are consistent with those adopted in the preparation of
restated Consolidated Summary Statements for the period ended June 30, 2024.

These Restated Consolidated Summary Statements do not reflect the effects of events that occurred
subsequent to the respective dates of board meeting on the Audited interim consolidated financial
statements / Audited consolidated financial statements mentioned above.

The Group has prepared its consclidated financial statements on the basis that it will continue to

operate as a going concern.
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The Restated Consoiidated Summary Statements are presented in Indian Rupees () and all values
are rounded to the nearest millions excapt when otherwise indicated.

Basis of Consolidation

The Restated Censolidated Summary Statements incorperate the financial statements of the Parent
Company and its subsidiaries. Control s achieved where the Company:

a)  has power over the investee
b}  isexposed to, or has rights, to variable retums from its involvement with the investee; and
¢}  hasthe ability to use its power to affect its returns

The Company reassess whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the thres elements of control listed above.

Consolidation of a subsidiary begins when the Company obtains contro| over the subsidiary and
ceases when the Company loses control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated statement of profit
and loss and other comprehensive income from the date the Company gains control until the date
when the Company ceases to contrel the subsidiary.

Consolidation procedure:
Subsidiary

a)  Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent
with these of its subsidiaries. For this purpose, income and expenses of the subsidiary are
based on the amounts of the assets and liabilities recognised in the consolidated financia!
statements at the acquisition date.

b)  In case of foreign subsidiaries, being non-ntegral foreign operations, revenue items are
consolidated at the average rate prevailing during the year. All assets and liabilities are
converted at rates prevailing at the end of the year. Any exchange difference arising on
consolidation is recognised in the Foreign Currency Translation Reserve.

¢)  Offset (eliminate) the carrying amount of the parent's investment in each subsidiary and the
parent's portion of equity of each subsidiary. Business combinations peficy explains how to
account for any related goodwill,

d)  Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows
relating to transactions between entities of the group (profits or losses resulting from intragroup
transactions that are recognised in assets, such as inventory and fixed assets, are eliminated
in full). Infragroup losses may indicate an impairment that requires recognition in the
consolidated financial statements. Ind AS 12 Income Taxes applies to temporary differences
that arise from the elimination of profits and losses resulling from intragroup transactions.
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Prefit or loss and each component of other comprehensive income are attributed o the owners of
the Company and to the non-controlling interests. Total comprehensive income of subsidiaries is
aftributed te the owners of the Company and te the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Group’s accounting policies.

The Restated Consolidated Summary Statements of the Group include subsidiaries as stated in Note
56,

Summary of Material Accounting Policies

The Restated Consolidated Summary Statements have been prepared in accordance with the
historical cost basis except for certain assets and liabilities (financial instruments and share based
payment} are measured at fair valued as explained in the accounting policies below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using ancther valuation technigue. In estimating the fair value of
an asset or a liability, the Group takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Lavel 1, 2,
or 3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

a)  Level 1inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

b)  Level 2inputs are inputs, other than quoted prices incitided within Level 1, that are ohservable
for the asset or fiability, either directly or indirectly; and

¢}  Level 3inputs are unobservable inputs for the asset or liabiiity.

Current & Non-Current Classification

The Group presents assets and liabilities in the financial statement based on current / non-current
classification,

An asset is classified as current when it satisfies any of the following criteria:

a} it is expected fo be realised in, or is intended for sale or consumption in, the Group's normal
operating cycle,

b}  itis held primarily for the purpose of being fradeq;




WAAREE ENERGIES LIMITED
CIN No. U29248MH1990PLC059463
Notes forming part of the Restated Consolidated Summary Statements

¢)  itis expecied to be realised within 12 months after the reporting date; or

d)  itis cash or cash equivalent unless it is restricted from being exchanged or used to settie a
liability for at least 12 months after the reporting date.

All other assets are classified as non-current,

Aliability is classffied as current when it satisfies any of the following criteria:
a)  itis expected to be seftled in the Group's normal operating cycle;

b)  itis held primarily for the purpose of being traded;

¢}  Itisdue to be setfled within 12 months after the reporting date; or the Group does not have an
unconditional right to defer settlement of the liability for at least 12 months after the reporting
date. Terms of a liability that could, at the option of the counterparty, result in its seitlement by
the issue of equity instruments do not affect its classification.

All other liabilities are classified as non-current,

The operating cycle is the time between the acquisition of assets for processing and their realisation
in cash and cash equivalents. The Group has identified its operating cycle as 12 months.

Deferred tax assets and liabilities are classified as non-current only,
Business Combination

Acquisitions of businesses are accounted for using the acquisition method. The consideration
transferred in a business combination is measured at fair value, which is calculated as the sum of
the acquisition-date fair values of the assets transferred by the Group, liabilities incurred by the Group
to the former owners of the acquiree and the equity interests issued by the Group in exchange for
control of the acquiree, Acquisition related costs are recognised in Restated Consolidated Statement
of Profit and Loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at
their fair value at the acquisition date, except that;

a) deferred tax assets or liabilties and liabilities or assets related fo employee benefit
arrangements are recognised and measured in accordance with Ind AS 12 Income Taxes and
Ind AS 18 Employee Benefits respectively;

b)  labilities or equity instruments related to share based paymerit arrangements of the acquiree
or share-based payment arrangements of the Group entered into to replace share-based
payment arrangements of the acquiree are measured in accordance with ind AS 102 Share-
based Payments at the acquisition date; and

c)  assets {or disposal groups) that are classified as held for salg in accordance with Ind AS 105
Non-current Assets Held for Sale and Discentinued Operations are measured in accordance
with that Standard.
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Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the fair value of the acquirer's previously held equity
interest in the acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed.

If the net of the acquisition-date amounts of the identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred, the amount of any non-controlling interests in the
acquiree and the fair value of the acquirer's previously held interest in the acquiree (if any), the
excess, after reassessment, is recognised in capital reserve through other comprehensive income or
directly depending on whether there exists clear evidence of the underlying reason for classifying the
business combination as a bargain purchase.

When the consideration transferred by the Group in a business combination inciudes a confingent
consideration arrangement, the contingent consideration is measured at its acquisition-date fair value
and included as part of the consideration transferred in a business combination. Changes in fair value
of the contingent consideration that qualify as measurement period adjustments are adjusted
retrospectively, with comesponding adjustments against Goodwill/capital reserve. Measurement
period adjustments are adjustments that arise from additional information obtained during the
‘measurement period” (which cannot exceed one year from the acquisition date) about facts and
circumstances thaf existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do not
qualify as measurement period adjustments depends on how the contingent consideration is
classified. Contingent consideration that is classified as equity is not remeasured at subsequent
reporting dates and its subsequent setflement is accounted for within equity. Other contingent
consideration is remeasured o fair value at subsequent reporting dates with changes in fair value
recagnised in prefit or loss.

When a business combination is achieved in stages, the Group's previously held equity interest in
the acquiree is remeasured fo fair value at the acquisition date {i.e. the date when the Group obtains
control) and the resulting gain or loss, if any, is recognised in Statement of Profit and Loss. Amounts
arising from interests in the acquiree pricr to the acquisition date that have previously been
recognized in other comprehensive income are reclassified to profit or loss where such treatment
would be appropriate if that interest were disposed off.

Business combinations involving entities or businesses under common conirol are accounted for
using the pooling of interest method.

V. Goodwill

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration
fransferred and the amount recognised for non-cantrolling interests, and any previous interest held,
over the net identifiable assets acquired and liabilities assumed. If the fair value of the net assets
acquired is in excess of the aggregate consideration transferred, the Group re-assesses whether it
has carrectly identified all of the assets acquired and all of the liabilities assumed and reviews the
pracedures used to measure the amounts to be recognised at the acquisition date. If the
reassessment still results in an excess of the fair value of net assets acquired over the aggregate
consideration transferred, then the gain is recognised in OCI and accumulated in equity as capital
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reserve. However, if there is no clear evidence of bargain purchase, the enfity recognises the gain
directly in equity as capital reserve, without routing the same through OCI.

Goodwill is not amortised but is reviewed for impairment at least annually. For the purposes of
impairment testing, goodwil is allocated to each of the Group's cash-generating units or groups of
cash-generating units that is expected to benefit from the synergies of the combination,

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or
more frequently when there is indication that the unit may be impaired, If the recoverable amount of
the cash generating unit is less than its carrying amount, the impairment foss is allocated first to
reduce the carrying amount of any goodwill allocated te the unit and then to the other assets of the
unit pra rata based on the carrying amount of each asset in the unit. Any impairment loss for goodwill
is recognized in the Restated Consolidated Statement of Profit and Loss. An impaiment loss
recognised for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in
the detemination of the profit or loss on disposal.

The Group's policy for goodwill arising on the acquisition of an associate is described in consaolidation
procedure above.

VL. Revenue Recognition
$ale of Goods

The Group recognises revenue when control over the promised goods or services is transferred to
the customer at transaction price that reflects the consideraticn to which the Group expects to recsive
in exchange for those goads or services.

The Group has generally concluded that it is the principal in its revenue arrangements as it typically
controls the goods or services before transferring them to the customer.

Revenue is generally adjusted for variable consideration such as discounts, rebates, refunds, credits,
price concessions, incentives, liquidated damages or other similar deductions in a contract except
when it is highly probable it will not provided. The amount of revenue excludes any amount collected
on behalf of third parties.

The Group recognises revenue generally at the point in time when the products are delivered to
customer or when it is delivered to a carrier for export sale, which is when the control over product is
transferred to the customer. In contracts where freight is arranged by the Group and recovered from
the customers, the same is freated as a separate performance obligation and revenue is recognised
when such freight services are rendered.

In revenue arrangements with multiple performance cbligations, the Group accounts for individual
roducts and services separately if they are distinct - i.e. if a product or service is separately
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identifiable from other items in the arrangement and if a customer can benefit from it. The
consideration is allocated between separate products and services in the amangement based on their
stand-alone selling prices. Revenue from sale of by products are included in revenue.

There is no significant financing component in revenue recognition. In case of any such financing
component is thers in revenue arrangements, the Group adjusts the transaction price for financing
component, if any and the adjustment is accounted in finance cost.

Construction contracts

When the outcome of a construction contract can be estimated reliably, revenue and costs are
recagnised by reference to the stage of compietion of the contract activity at the end of the reporting
period, measured based on the proportion of contract costs incurred for work performed to date
relative fo the estimated fotal contract costs, except where this would not be representative of the
stage of completion, Variations in contract work, claims and incentives payments are included to the
extent that the amount can be measured reliably and its receipt is considered probable.

When the outcome of a construction contract cannot be estimated reliably, contract revenug is
recognised to the extent of contract cost incurred that it is probable will be recoverable. Contract
costs are recognised as an expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is
recognised as an expense immediately.

There is no significant financing component in revenue recognition. In case of any such financing
component is there in revenue arrangements, the Group adjusts the fransaction price for financing
component, if any and the adjustment is accounted in finance cost,

Sale of Electricity

Revenue from contracts with customers is recognised when control of the goods {power) or services
is transferred to the customer at an amount that reflects the consideration to which the Group expects
to be entitled in exchange for transferring promised goods or services having regard to the terms of
the Power Purchase Agreements, relevant tariff regulations and the tariff orders by the regulator, as
applicable, and contracts for services.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services fransferred to the
customer. If the Group performs by transferring goods or services to a customer before the customer

pays consideration or before payment is due, a contract asset is recognised for the earned
consideration.

Trade receivables
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lii,

VI

A receivable is recognised at fransaction price when the performance obligations are satisfied and to
the extent that it has an unconditional contractual right to receive cash or other financial assets {ie.,
only the passage of time is required before payment of the consideration is dug).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration s due) from the customer. If a customer
pays consideration before the Group transfers goods or services io the customer, a contract liability
is recognised when the payment is made or the payment is due (whichever is earlier). Contract
liabilities are recognised as revenue when the Company performs under the contract including
Advance received from Customer.

Refund liabilities

A refund liability is the obligation fo refund some or all of the consideration received (or receivable)
from the customer and is measured at the amount the Group ultimately expects it will have to return
to the customer including volume rebates and discounts. The Group updates its estimates of refund
liabilities at the end of each reporting period.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits
will flow to the group and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset fo that asset's net carrying amount on initial recognition.

Property, Plant and Equipment

The cost of property, plant and equipment comprises its purchase price net of any trade discounts
and rebates, any import duties and other taxes {other than those subsequently recoverable from the
tax autherities), cost relating fo trial run any directly attributable expenditure on making the asset ready
for its intended use, including relevant borrowing costs for qualifying assets if recognition criteria are
met and any expected costs of decommissioning. Expenditure incurred after the property, plant and
equipment have been put into operation, such as repairs and maintenance, are charged to the
Statement of Profit and Loss in the year in which the costs are incurred, Major shut-down and
overhaul expenditure is capitalised if the recognition criteria are satisfied.

An item of property, plant and equipment is derecognised upon dispasal or when no future economic
henefits are expected to arise from the confinued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in Statement of
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Assets in the course of consfruetion are capilalised in the assets under Capital work in progress nel
of accumuiated impairment loss if any. At the point when zn assat is aperating al management's
intended use, the cost of consiruction is (ransfemed to the appropriate category of property, plant and
equipment and depreciation commences. Costs associated with the commissioning of an asset and
present value of any obligatory decommissioning cosls are capilzlised in the assel when the
recogniticn criteria for provisions are sadsfiec. Revenue (net of cost) generated from producticn
during the Irial period is cepitalised,

Praperty, plant and equipment excepl frechald land held for use in the production, supgly cr
adminisiralive purgoses, are stated in the consolidated financial slatement at cost less accumulated
depreciation and accumulated impairment iosses, if any.

The Group has elected to continus with the carrying value for all of its progerty, plant and squipment
as recognised in the consclidated financial statements on transition to Ind AS measured as per the
previous GAAP and use that as its deemed cost as at the date of transition.

Depreciable amount for assets is the cast of an asset, or olher amount substituted for cost, lass its
esimated res/dual value. Depreciation is recognised sc as to wrile off the cost of ass&ls {other than
freencid land and properties under construction) less their residual values over their useful lives,
using straignl-ine method as per the usaful life prescribad in Schedule 1 to the Companias Aet, 207 3.

In case of certain class of assels, the Company uses differant useful lives than those prescribed in
Schedule Il of Companies Acl, 2013. The useful lve has been assessed based on lechnical
assessment, taking into account the nalure of the asset, the eslimated usage of the assel, the
operating conditions of the asset, past history of replacement, anticipated technolegical changes,
manufacturers wamanties and maintenance support, efc.

The useful lives adopted by the Group is given below:

| Asset Useful livas

+ Computer and Printers 3 Years

' Building 30 Years

' Plant and Machinery 310 10 Years
Electrical Installations 103 Years
Furniture and Fixfures 10 Years
Leasahald Improvemenls | 509 Years
Cffice Equipment b Years
Viehicles ! 81010 Years

' Solar Power Plant | 25 Years

When signdicant parts of piant and equipment ara required to te replaced at intervals, the Group
depreciates them separalely based ¢n their specific usaful lives. Freenold land and leasehold land
where the iease is convertible o frasheld land under lease agreements af futurz dales at no additional
cost, are not depresialed.
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VIl

Maijer overhaul costs are depreciated over the estimated life of the economic benefit derived from
the overhaul. The carrying amount of the remzining previous overhaul cost is charged to the
Statement of Profit and _oss if the naxt overhaul is undertaken earlier than the previously estimated
life of the economic benefit,

The Group reviews the residual value, usefu! lives and depreciation melrod annually and, if
expectations differ from previous estimates, the change is accounted for as 2 change in accounting
estimate on a prospective basis,

Intangible Assets

Inlangible assels acquired separalely are measured on initial recognition at cost. Following the initial
recagnifion, intangible assels are camied at cosl less acoumulated amortisation and accumulated
impairment losses. Amorlisalion is recognised on a siraight-line basis over their estimaled useful
lives. Internally generaled intangibles, excluding capitalised development costs, are not capitalised
and the related expenditure is reflected in profit or loss in the pericd in which the 2xpenditure is
incurred.

The Greup has elecled to continue with cartying value of all its intangible assels recognised a3 on
transilion date, measured as par the previotls GAAP and use that carrying value as ifs deemed cost
as of lransition date.

The useful lives of intangible assets are 255essed 25 elther finite or indefinite.

Intangible assets with finile lives are amortised over the usefu! economic life end assessed for
impairment whenever there fs an indicalion that the intangible asset may be impaired.

Estimated useful lives of lhe intangitle assels are &3 follows;

| Class of Assets [ Years
| Service concession arrangement | 25 Years
Computer Software 4 Years

Intangitle assets with indefinite useful lives are not amertised, bul are tested fer impainment annually,
either indivicuaily or at the cash-genarating unit lavel,

Investment Properiy

Investment properies are measurad initially at cost, including transaction costs. Subseguent lo initial
recognition, investment properties are stated at cost less accumutated depreciation and accumulated
impaiment loss, if any.

Invesiment properties are derscognised eilner when they have been disposed of or when they are
permarently withdrawn from use and no future econemic benefit is expected from their dispasal. The
difference between the net disposal proceeds and the carrying amount of the assel is recognised in
profit or loss in the period of derecegnition. In determining the amount of derzcognition from the
recogniion of investment properties the Group considers (he affacis of variahle consideration,
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X,

XIl.

existence of a significant financing component, non-cash consideration, and consideration payable
to the buyer (if any).

Fair value as disclesed in notes are calculated based on the guideline rates prescribed by the
Govemment,

Transters are made to (or from) investment property only when there is a change in use.

Assets classified as held for Sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be
recovered through a sale transaction rather than through continuing use.

They are measured at lower of carrying amount and fair value less cost fo sell,

This condition is regarded as met only when the saie is highly probable and the asset (or disposal
group) is available for immediate sale in its present condition. Management must be committed fo
the sale which should be expected to qualify for recagnition as a completed sale within one year from
the date of classification.

Non-current assets and disposal groups classified as held for sale are not depreciated and are
measured at the lower of carrying amount and fair value less costs to sell. Such assets and disposal
groups are presented separately on the face of the consolidated balance sheet,

Inventories

Inventories are stated at the lower of cost and net realisable value.

a)  Cost of raw materials include cost of purchase and other costs incured in bringing the
inventories to their present location and condition. Cost is determined on weighted average
basis,

b)  Cost of finished goods and work in progress include cost of direct materials and labour and a
proportion of manufacturing overheads based on the normal operating capacity but excluding
borrowing costs. Cost is determined on weighted average basis.

¢)  Cost of traded goods include purchase cost and inward freight. Costs is determined on
weighted average basis.

Net realisable value represents the estimated selling price for inventories less all estimated cosis of
completion and costs necessary to make the szle.

Service Concession amrangements

Service Concession arrangements are based on the nature of consideration and arising from the
power generation business.

Revenue
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The Group recognises revenue when services are provided to the customer at transaction price that
reflects the consideration to which the Group expects to receive in exchange for those services.
Revenue from power generation business is accounted on the basis of billings to the power off takers
and includes unbilled revenue accrued upto the end of accounting year, Power off takers are billed
as per tariff rate, agreed in purchase power agreement. Operalting cr service revenue is recognised
in the period in which services are rendered by the Group.

Financial assets

The Group recognisss a financial asset arising from a service concession arrangement when it has
an unconditional contractual right fo receive cash or another financial asset from or at the discretion
of the grantor for the construction. Such financial assefs are measured at fair value at initial
recognition and classification as loans and receivables. Subsequent to initial recognition, the financial
asset is measured at amortised cost.

Intangible assets

The Group recognises an intangible asset arising from a service concession arrangement when it
has right to charge for usage of the concession infrastructure, An intangible asset received as
consideration for providing consfruction services in service concession arrangement is measured at
cost, less accumulated amortisation, and accumulated impairment losses, if any, Intemal technical
team or user assess the useful lives of intangible asset. Management believes that assigned useful
lives of 25 years of service concession arrangement projects are reasonable.

Determination of fair value

The fair value of intangible assets is determined by contract price paid for construction of service
concession arrangement,

Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. That is,  the
contract conveys the right to contro! the use of an identified asset for a period of time in exchange for
considerafion,

The Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for shoit-
term leases and leases of low-value assets. The Group recognises iease liabilities to make lease
payments and right-of use assets representing the right to use the underlying assets.

Right-of-use asseis

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is avallable for use). Right-ofuse assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assels includes the amount of lease liabilities recognised, initial
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AV

direcl costs incurred, and lease payments made at or before Ine commencement date less any lease
incentives received.

The right-of-use assets are subject o impairment. Refzr accounting poficy ralated 1o Impairment of
Non-Financial Assel. The recognised right-of-use assets are deprecialed on a straighl-line basis over
the: shorter of its estimated useful e and the Jease term is as follows.

Class of Assets Yeare

Leasehold Land 80 Years

Factory Premises ASs por Lease term

Office Premisas As per Lease ferm
Lease liabilities

Al the commencement date of the iease, the Group recognisss lease liabiliies measurad at the
present value of lease payments to be made over the lease term.

In calculating the present value of lease payments, the Company uses the incremental borrowing
rate at the lease commencement date if the inlerest rate implicit in the lease is not readily
detenminable. The lease payments includes fixed payments {including in substance Mxed payments
less any incentives raceivable variable lease payments and amount payable under residual valug
guarantess). Aiter the commencement date, the amount of lease liabililies is increased to refiact the
accrelion of interest and reduced for the lease payments made. In zddifion, the camying amount of
lease liabilities is remeasurad if there is 2 modification, a changa in the lease term, & change in the
lease: payments {e.g., changes to future payments resulting from a changz in an Index or rate used
to determine such lezse payments) or a change in the assessment of an option to purchase the
underlying asset.

Short-term leases and leases of low value assets
Tne Group applies the shori-tenm lease recognilion axemption fo its short-term lezses {i.e., those

leases thal have a lease term of 12 months or less from the commencement dale ang do ot contain
a purchase opticn) and lease of low value assets.

Employee Benefit Expensas
#)  Short term employee benefits:

A liaoility is recognized for benefits accruing to employees in respect of wages, salaries and annual
lsaves in lne period the related service is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service. Liabilities recognised in respect of short-term
employee benefits are measured at the undiscounted amount of the benefits expected to be paid in
exchange fcr the related service.

Lang term employee benefits:
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Liabilities recognised in respect of long-term employee benefits are measured at the present value
of the estimated future cash outflows expected to be made by the Group in respect of services
provided by empioyees up to tha reporting date,

The Group operates a defined benefit gratuity plan in India. The cost of providing benefits under the
defined benefit plan is determined using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net inferest on the net defined benefit liability and the retum on plan assets
(excluding amounts included in net interest on the net defined benefit iability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained eamings through
OCl in the period in which they occur. Remeasurements are not reclassified to profit or loss in
subseguent periods.

Past service costs are recognised in profit or loss on the earlier of:

) The date of the plan amendment or curtailment, and
i) The date that the Group recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit fiability or asset. The

Group recognises the following changes in the net defined benefit obligation as an expense in the

consolidated statement of profit and loss:

i) Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and

i)  Netinterest expense arincome

The liabilities for eamed leave are not expected to be settied wholly within 12 menths after the end
of the period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees
up to the end of the reporting period using the projected unit credit method, The benefits are
discounted using the market yields at the end of the reporting period that have terms approximating
fo the terms of the related obligation. Remeasurements as a resuit of experience adjustments and
changes in actuarial assumptions are recognised in profit or loss. The obligations are presented as
current liabilities in the balance sheet if the entity does not have an unconditiona! right to defer the
settlement for at least tweive months after the reporting date.

¢}  Termination benefits:

A liability for & termination benefit is recognised at the earlier of when the entity can no longer
withdraw the offer of the termination benefit and when the entity recognises any related restructuring
costs.

d) Defined contribution plans:
Payments to defined contribution retirement benefit plans are recognised as an expense when

employees have rendered service entitling them fo the contributions. Payments made to state
managed retirement benefit plans are accounted for as payments to defined contribution plans where
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the Greup's abligations under the plans are equivalent to those arising in a defined contribution
retirement benefit plan,

e}  Defined benefit plans:

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the
Projected Unit Credit Method, with actuarial valuations being carried out at the end of each annual
reporting period. Remeasurements comprising actuarial gains and losses, the effect of the asset
ceiling (if applicable) and the return on plan assets {excluding inferest) are recognised immediately
in the balance sheet with a charge or credit to other comprehensive income in the period in which
they occur. Remeasurements recognised in other comprehensive income are not reciassified.
Actuarial valuations are being carried out at the end of each annual reporting period for defined
benefit plans.

The refirement benefit obligation recognised in the consolidated financial statement represents the
deficit or surplus in the Group's defined benefit plans, Any surplus resulting from this calculation is
limited fo the present value of any economic benefits available in the form of refunds from the plans
or reductions in future centributions to the plans.

The Group pays gratuity 1o the employees whoever has completed five years of service with the
Group at the time of resignation/ superannuation. The gratuity is paid @ 15 days salary for each
completed year of service as per the Payment of Gratuity Act, 1972,

XV. Share-based payments

Share based payments to employees are measured at the fair value of the equity instruments at the
grant date. Details regarding the determination of the fair value of equity-settled share-based
transactions are set out in note 63.

The fair value determined at the grant date of the equity-settled share-based payments is expensed
on a straight-line basis over the vesting period, based on the Group's estimate of equity instruments
that will eventually vest, with a corresponding increase in equity, At the end of each reporting year,
the Group revises its estimate of the number of equity instruments expected to vest, The impact of
the revision of the original estimates, if any, is recognised in Statement of profit and less such that
the cumulative expense reflacts the revised estimate, with a comresponding adjustment to the equity-
seftled employee benefits reserve.

Service and non-market performance conditions are not taken into account when determining the

grant date fair value of options, but the likelihood of the conditions being met fs assessed as part of

the Group's best estimate of the number of equity instruments that will ultimately vest. Market

performance conditions are reflected within the grant date fair vaiue, Any other conditions attached

to an options, but without an associated service requirement, are considered to be non-vesting

conditions. Non-vesting conditions are reflected in the fair value of an opticn and lead to an immediate
ensing of an option unless there are also service and/or performance conditions.
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XVIL

XVIL.

No expense is recognised for options that do not ultimately vest because non-market performance
and/or service conditions have not been met. Where options include a market or non-vesting
condition, the transactions are treated as vested imespective of whether the market or non-vesting
condition is satisfied, provided that all other performance and/or service conditions are satisfied.

When the terms of an equity-seftled opticns are modified, the minimum expense recognised is the
grant date fair value of the unmodified option, provided the original vesting terms of the option are
met. An additional expense, measured as at the date of modification, is recognised for any
modification that increases the total fair value of the share-based payment transaction, oris otherwise
beneficial to the empleyee. Where an option is cancelled by the entity or by the counterparty, any
remaining element of the fair value of the option is expensed immediately through profit or loss.

The dilutive efiect of outstanding options is reflected as additional share dilution in the computation
of diluted earnings per share.

Government Grant

Government grants are not recognised until there is reasonable assurance that the Group will comply
with the conditions attached to them and that the grants will be received.

Government grants are recognised in the Consolidated Statement of Profit and Loss on a systematic
basis over the years in which the Group recognises as expenses the related costs for which the
grants are intended to compensale or when performance obligations are met,

Government grants and subsidies whose primary condition is that the Group should purchase,
construct or otherwise acquire non-current assets are recognised as deferred revenue in the balance
sheet which is disclosed as deferred grant receivable and transferred to the Statement of profit and
loss on a systematic basis over the expected useful life of the related assets. Government grants and
subsidies related to the income are deferred which is disclosed as deferred revenue arising from
government grant in the balance sheet and recognized In the statement of profit and ioss as an
income in the period in which related obligations are met.

Financial Instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the
contractual provisions of the instrument.

Financiaf assets and financial fiabilities are initially measured at fair value except Trade Receivables,
which are recognised at transaction price. Transaction costs that are directly attributatle to the
acquisition or issue of financial assets and financial liabilities {other than financial assets and financial
liabilities at fair value through Statement of Profit and Loss {FVTPL)) are added to or deducted from
the fair vaiue of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit and loss are recognised immediately in Consolidated Statement of Profit and

Loss.

Financial assets
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a)

b}

Recognition and initial measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised
cast, fair value through other comprehensive income {OCI), and fair value through profit or
loss. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the marketplace (regular way trades) are recognised
on the trade date, i.e., the date that the Group commits to purchase or sell the asset.

Classification and measurement of financial assets

Financial assets are classified, at inifiaf recognition and subsequently measured at amoriised
cost, fair value through other comprehensive income (OCI) and fair value through profit and
loss.

A financial asset is measured at amortised cost if it meets both of the following conditions and
is not designated at FVTPL:

i.  The asset is held within a business medel whose objective is to hold assets to collect
contractual cash flows; and

ii.  The contractual terms of the financial asset give rise on specified dates fo cash flows
that are solely payments of principal and interest on the principal amount outstanding.

A debt instrument is classified as FVTOCI only if it meets both of the following conditions and
is not recognised at FYTRL;

fil.  The assetis held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

iv.  The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

Debt instruments included within the FYTOCI category are measured initially as well as at
each reporting dafe at fair value. Fair value movements are recognised in the Other
Comprehensive Income {OCI). However, the Group recognises interest income, impairment
losses & reversals and foreign exchange gain or loss in the Consolidated Statement of Profit
and Loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCI
is reclassified from the equity to Consolidated Statement of Profit and Loss, Interest eamed
whilst holding FYTOCI debt instrument is reported as interest income using the EIR method.

All equity investments in scope of Ind AS 108 are measured at fair value. Equity instruments
which are held for trading and contingent consideration recognised by an acquirer in a
business combination to which Ind AS 103 applies are classified as at FYTPL. For all other
equity instruments, the Group may make an ievocable election to present in other
comprehensive income subsequent changes in the fair value. The Group makes such elaction
on an instrument-by -instrument basis. The classification is made on initial recognition and is
irrevocable.
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d)

If the Group decides to classify an equity instrument as at FVTOCI, then all fair value changes
on the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the
amounts from OCI to Consclidated Statement of Profit and Loss, even on sale of investment.
However, the Group may fransfer the cumulative gain or loss within equity

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognisad in the Consolidated Statement of Profit and Loss.

All other financial assets are classified as measured at FVTPL,

In addition, on initial recognition, the Group may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost or at FVTOCI as at
FVTPL if doing so eliminates or significantly reduces and accounting mismatch that would
otherwise arise.

Financial assets at FVTPL are measured at fair value at the end of each reporting year, with
any gains and losses arising on remeasurement recognised in consolidated statement of profit
and loss. The net gain or loss recognised in consolidated statement of profit and loss
incorporates any dividend or interest eamed on the financial asset and is included in the other
income line item. Dividend on financial assets at FVTPL is recognised when:

i.  The Group’s right to receive the dividends is established,
fi.  Itis probable that the economic benefits associated with the dividends will flow to the
entity,
il. ~ The dividend does not represent a recovery of part of cost of the investment and the
amount of dividend can be measured reliably.

Derecognition of financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party.

Impairment

The Group applies the expected credit loss model! for recognising impairment loss on financial
assets measured at amortised cost, debt insfruments at FVTOCI, lease receivables, frade
receivables, and other contractual rights to receive cash or other financial asset, and financial
guarantees not designated as at FVTPL.

Expected credif losses are the weighted average of credit losses with the respective risks of
default occurring as the weights. Credit loss is the difference between all contractual cash
flows that are due to the Group in accordance with the contract and all the cash flows that the
Group expects to receive {ie. all cash shortfalls), discounted at the original effective interest
rate {or credit-adjusted effective interest rate for purchased or originated credit-impaired
financial assets). The Group esfimates cash flows by considering all contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) through the
expected life of that financial instrument.
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The Group measures the loss allowance for a financial instrument at an amount equal to the
lifetime expected credit losses if the credit risk on that financial instrument has increased
significantly since initial recognition., If the credit risk on afinancial instrument has not increased
significantly since initial recognition, the Group measures the loss aflowance for that financial
instrument at an amount equal to 12-month expected credit losses. 12-month expected cradit
losses are portion of the Ife-time expected credit iosses and represent the lifetime cash
shortfalls that will result if default occurs within the 12 months after the reporting date and thus,
are not cash shortfalls that are predicted over the next 12 months.

If the Group measured loss allowance for a financial instrument at iifetime expected credit ioss
model in the previous year but determines at the end of a reporting year that the credit risk has
not increased significantly since initial recognition due to improvement in credit quality as
compared fo the previous year, The Group again measures the loss allowance based on 12-
month expected credit losses.

When making the assessment of whether there has been a significant increase in credit risk
since initial recognition, the Group uses the change in the risk of a default occurring over the
expected Iife of the financial instrument instead of the change in the amount of expected credit
losses. To make that assessment, the Group compares the risk of a default occurring on the
financial instrument as at the reporting date with the risk of a defauit occurring on the financial
instrument as at the date of initial recognition and considers reasonable and supportable
information, that is available without undue cost or effort, that is indicative of significant
increases in credit risk since initial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of ind AS 115, The Group always measures
the loss allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade
receivabies, the Group has used a practical expedient as permitted under Ind AS 109. This
expected credit loss allowance is computed based on a provision matrix which takes into
account historical credit loss experience and adjusted for forward-looking information.

The impairment requirements for the recognition and measurement of a loss allowance are
equally applied to debt instruments at FVTOCI except that the loss aflowance is recognised in
other comprehensive income and is not reduced from the carrying amount in the balance
sheet. The Group has performed sensitivity analysis on the assumptions used and based on
current indicators of future economic conditions, the Group expects to recover the carrying
amount of these assels.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant year. The effective interest rate is the rate
that exactly discounts estimated future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt instrument, or, where appropriats,

a shorter year, to the nef carrying amount o initial recognition.
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a)

b)

c}

income is recognised on an effective interest basis for debt instruments other than those
financial assets classified as at FYTPL. Interest income is recognised in the consolidated
statement of profit and loss and is included in the “Cther income” line item.

Financial liabilities and equity instruments
Classification as debt or equity Debt and squity

Instruments issued by a group entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument,

Equity instruments

An equily instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of iis liabilities. Equity instruments issued by the Group are recognised at
the proceeds received, net of direct issue costs. Repurchase of the Group's own aquity
instruments is recognised and deducted directly in equity. No gain or loss is recognised in
Consolidated Statement of Profit and Loss on the purchase, sale, issue or cancellation of the
Group's own equity instruments.

Financial liabilities

Financial liabilities are classified as either financial Babilities at “FVTPL" or “other financial
liabilities”,

Finangial liabilities at FVTPL:;

Financial liabilities are classified as at FYTPL when the financial liability is sither held for
trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if;

. Ithas been incurred principally for the purpose of repurchasing it in the near term; or
ii.  oninitial recogniticn it is part of a portfolio of identified financial instruments that the
Group manages together and has a recent actual pattem of short-term profit-taking; or
iil.  itis a derivative that is not designated and effective as a hedging instrument.

Afinancial fiability other than a financial liability held for trading may be designated as at FYTPL
upon initial recognition if:

.. such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

i.  the financial fliability forms part of a group of financial assets or financial liabilities or
both, which is managed and its perfformance is evaluated on a fair value basis, in
accordance with the Group's documented risk management or investment strategy, and

informaticn about the grouping is provided internally on that basis; or
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i, it forms part of a contract containing one or more embedded derivatives, and Ind AS
108 permits the entire combined contract to be designated as at FVTPL in accordance
with Ind AS 108.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on
remeasurement recognised in Consolidated Statement of Prefit and Loss. The net gain or loss
recognised in Consolidated Statement of Profit and Loss incorporates any interest paid on the
financial liability and is included in the Consolidated Staterent of Profit and Loss. For liabilities
designated as FVTPL, fair value gains/ losses atfributable to changes in own credit risk are
recagnised in OCI.

The Group derecognises financial liabilities when, and only when, the Group’s obligations are
discharged, cancelied or they expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and payable is recognised in the
Consolidated Statement of Profit and Loss.

Financial liabllities at amortised cost

Financial liabilities at amortised cost {Loans, Borrowings and Trade and Other payables) After initial
recognition, inferest-hearing loans and borrowings and trade and other payahles are subsequently
measured at amortised cost using the Effective Inferest rate { EIR } method. The EIR amortisation is
included as finance costs in the consolidated statement of profit and loss,

Cther financial liabilities:

The Group enters into arrangements whereby banks and financial institutions make direct
payments 10 suppliers for raw materials and project materials. The banks and financial
institutions are subsequently repaid by the Group at a later date providing working capiial
timing benefits. These are normally setfied within twelve months. The economic substance of
the transaction is determined to be operating in nature and these are recognised as suppliers
credit / letter of credit - accepiances and disclosed on the face of the balance sheet. Interest
expense on these are recognised in the finance cost. Payments made by banks and financial
institutions to the operating vendors are treated as a non cash item and settlement of due to
supplier's credit / letter of credit - acceptances by the Group is treated as an operating cash
outflow reflecting the substance of the payment.

Derecognition of financial liabilities:

The Group derecognises financial liabilities when, and only when, the Group's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debf instruments
with substantially different terms is accounted for as an extinguishment of the eriginal financial
liability and the recognition of a new financiat liability. Similarly, 2 substantial modification of
the terms of an existing financial liability (whether or not attributable to the financial difficulty of
the debtor) is accounted for as an extinguishment of the original financial liability and the
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recognition of a new financial liability. The difference between the carrying amount of the
financiai liability derecognised and the consideration paid and pavable is recognised in the
Statement of Profit and Loss,

XVIIl. impairment of Nan-Financlal Asset

XIX.

At the end of each reporting year, the Company reviews the carrying amounts of its tangible assets
and intangible assets o determine whether there is any indication that those assels have suffered
an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the
cash-generating unit to which the asset belongs. Where a reasonable and consistent basis of
allocation can be identified, corporate assets are alse allocated to individual cash generating units,
or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable
and consistent allocation basis can be identified.

Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker.

The Board of directors of the Comparny has been identified as the Chief Cperating Degision Maker
which reviews and assesses the financial performance and makes the strategic decisions.

Taxas

Income tax expense represents the sum of the tax currently payable and deferred fax,
i Current tax

Current fax is the amount of expected tax payable based on the taxable profit for the year as
determined in accordance with the applicable tax rates and the provisions of the Income Tax Act,
1961.

iIl.  Deferred tax
Deferred tax liabilities are recognised for all taxable tempaorary differences, except;
a)  When the deferred tax liability arises from the initial recognition of goodwill

b}  In respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, when the fiming of the reversal of the temperary
differences ¢an be controlled and it is probable that the temporary differences will not reverse
in the foreseeable future.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are recognised for all taxabie temporary differences. Deferred
sets are recognised for all deductible temporary differences to the extent that it is probable that
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taxable profits will be available against which those deductible temporary differences can be utilised.
Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the
initial recognition {other than in a business combination) of assets and liabilities in a fransaction that
affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting year and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that ithas become probable that future taxable profits
will allow the deferred tax asset to be recovered. Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply in the year when the asset is realised, or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting
date.

Deferved tax relating to items recognised outside profit or loss is recognised cutside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation
to the underlying transaction either in OCI or directly in equity.

iii. Current and deferred tax for the year

Current and deferred tax are recognised in profit and loss, except when they are relating to items that
are recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively,
Where current tax or deferred tax arises from the initial accounting for a business combination, the
tax effect is included in the accounting for the business combination.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same
taxation authority and the relevant entity intends to settle its current tax assets and liabifities on a net
basis,

XXI. Foreign Currency

The Group's consclidated financial statements are presented in INR, which is also the parent
company's functional currency. For each entity the Group determines the functional currency and
items included in the financial statements of each entity are measured using that functional currency.

The transactions in currencies other than the entity's functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting year, monetary items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carred at fair value that are denominated in foreign
currencies are refranslated at the rates prevailing at the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a foreign currency are transalated
using the exchange rate at the date of initial recognition.

Exchange differences arising on settiement or translation of monetary items are recognised in profit
or loss with the exception of the following:
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Exchange differences arising on monetary items that forms part of a reporting entity's net invesiment
in a foreign operaticn are recognised in profit or loss in the separate financial statements of the
reporting entity or the individual financial statements of the foreign operation, as appropriate. In the
financial statements that include the foreign operation and the reporting entity (2.¢., consolidated
financial statements when the foraign operation is a subsidiary), such exchange differences are
recognised initially in OCI. These exchange differences are reclassified from equity fo profit or loss
on disposal of the net invastment.

According to Appendix B of Ind AS 21 *Foreign currency transactions and advance considaration”,
purchase or sale transactions must be translated at the exchange rate prevailing on the date the
asset or liability is initially recognized. In practice, this is usually the date on which the advance
payment is paid or received. In the case of multiple advances, the exchange rate must be determined
for each payment and collection fransaction.

Exchange differences on monetary items are recognised in statement of profit and loss.

On consolidation, the assets and liabilities of foreign operations are translated into INR at the rate of
exchange prevailing at the reporting date and their statements of profit and loss are translated at
gxchange rates prevailing at the dates of the transactions. For practical reasons, the group uses an
average rate to translate income and expense items, if the average rate approximates the exchange
rates at the dates of the transactions. The exchange differences arising on franslation for
consolidation are recognised in OCl. On disposal of a foreign operation, the component of OCI
relating to that particular foreign operation is recognised in profit and loss.

Derivative instruments and Hedge Accounting

i, Derivative financial instruments

The Group enters into a variety of derivative financial instruments such as forward and option
contracts to manage its exposure to foreign exchange rates. The Group holds derivative financial
instruments such as foreign exchange forward and opfions contracts to mitigate the risk of changes
in exchange rates on foreign currency exposuras. The counterparty for these contracts is generally
a bank or an exchange.

il Financial assets or financial liabilities, at fair value through profit or loss

This category includes derivative financial assets or liabilities which are not designated as hedges.
Although the Group believes that these derivatives constituie hedges fram an economic perspective,
they may not qualify for hedge accounting under Ind AS 108, Financial Instruments. Any derivative
that is either not designated as hedge, or is so designated but is ineffective as per Ind AS 109, is
categonized as a financial asset or financial liability, at fair value through profit or ioss.

Derivatives not designated as hedges are recagnized initially at fair value and attributable transaction
costs are recognized in net profit in the Statement of Profit and Loss when incurred. Subsequent to
initial recognition, these derivatives are measured at fair value through profit or loss and the resulting
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XXIV.

exchange gains or losses are included in other income. Assets / liabilities in this category are
presented as current assets / current liabilities if they are either held for trading or are expected to be
realized within 12 manths after the Balance Sheet date.

Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive), as a
result of past events, and it is probable that an outflow of resources, that can be reliably estimated,
will be required to settle such an obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the balance sheet date, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to setile
the present cbligation, its carrying amount is the present value of those cash flows (when the effect
of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected fo be recovered
from a third party, a receivable is recognised as an asset If it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

The Group gives a warranty between 25 to 30 years on solar modules designed, manufactured and
supplied by the Group. In order to mest the expected outflow of resources against future warranty
claims, the Group makes a provision for warranty. This provisicn for warranty represents the expected
future cutflow of resources against claims for performance shorifall on account of manufacturing
deficiencies over the assured warranty life.

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions.
However, before a separate provision for an onetous contract is established, the Company
recognises any write down that has occurred on assets dedicated to that contract. An onerous
contract is considered fo exist where the Company has a contract under which the unavoidable costs
of meeting the obligations under the contract exceed the economic benefits expected to be received
from the contract. The unavoidable costs under a contract reflect the least net cost of exiting from
the contract, which is the lower of the cost of fulfilling it and any compensation or penalties arising
from failure to fulfil it. The cost of fulfilling a contract comprises the costs that relate directly to the
centract (i.e., both incremental casts and an allocation of costs directly related to contract activities).

. Cash and Cash Equivalent

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to insignificant risk of

changes in value.

For the purpose of the Statement of cash flows, cash and cash equivalent consists of cash and short-
term deposits.
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XXVI. Earnings per Share

Basic earnings per share is computed by dividing the profit and loss after tax by the weighted average
number of equity shares outstanding during the year. The weighted average number of equity shares
outstanding during the year is adjusted for treasury shares, bonus issue, bonus element in a rights
issue 1o existing sharehalders, share split and reverse share split (consolidation of shares).

Diluted earnings per share is computed by dividing the profit or loss after tax as adjusted for dividend,
interest and other charges to expense or income (net of any affributable taxes) relating to the dilutive
patential equity shares by weighted average number of equity shares considered for deriving basic
earning per share and weighted average number of equity shares which could have been issued on
the conversion of dilutive potenfial equity shares.

C. Significant judgements and estimates:

In the course of applying the policies outiined in all notes under section b above, the Group is required
to make judgements, estimates and assumptions about the camying amount of assets and liabilities
that are not readily apparent from other sources. The estimates and asscciated assumptions are
based on historical experience and other factors that are considered to be relevant, Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the year in which the estimate is revised if the revision affects
only that year, or in the year of the revision and future year, if the revision affects cument and future

year,

iy  Useful lives of property, plant and equipment

Management reviews the useful lives of property, plant and equipment at least once a year, Such
lives are dependent upon an assessment of both the technical lives of the assets and also their likely
gconomic lives based on various internal and extemnal factors including relative efficiency and
operating costs. This reassessment may result in change in depreciation and amortisation expected
in future periods. It is possible that the estimates made based on existing experience are different
from the actual outcomes and could cause a material adjustment to the carrying amount of property,
plant and equipment. Refer note 2(a)

i}  Provisions and Contingencies:

Provisions and liabilities are recognized in the period when it becomes probable that there will be a
future outflow of funds resulting from past events that can reasonably be estimated. The timing of
recognition requires application of judgement to existing facts and circumstances which may be
subject to change. Refer note 23 and 30.

In the normal course of business, contingent liabilities ariss from lifigations and claims. Potential
liabilities that are possible but not probable of crystallising or are very difficult to quantify reliably are
treated as contingent liabilities. Such contingent liabilities are disclosed in the notes but are not
recognised. Refer nofe 45.
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il Income Taxes:

Significant judgements are involved in determining the provision for income taxes, including amount
expected to be paidirecovered for uncertain tax positions, In assessing the realizability of deferred
tax assets arising from unused tax credits, the management considers convincing evidence about
availability of sufficient taxable income against which such unused tax credits can be utilized. The
amount of the defemred income tax assets considered realizable, however, could change if estimates
of future taxable income changes in the future. Refer note 7.

iv) Defined benefit plans:

The present value of defined benefit obligations are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual development in
the future. These include the determination of the discount rate, future salary escalations and
mortality rates etc. Due to the complexities involved in the valuation and its long term nature, a
defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date. Refer note 48.

v}  Impairment of goodwill:

Determining whether goodwill is impaired requires an estimation of the “value in use” of the cash-
generating units to which goodwill has been allocated. In considering the value in use, the
management has made assumptions relating to useful lives of the cash generating units, piant
availability, and plant load factor, useful life of the asset, additional capacity and capital cost approval
from the regulators, expected renewals / extension of power purchase agreement / implementation
agreement, input cost escalations operational margins and discount rates. Any subsequent changes
to the cash flows due to changes in the above mentioned factors coukd impact the carrying value of
the goodwill. Refer note 2(g).

vi)  Impairment of non-financial assets:

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value
less costs of disposal calculation is based on available data from binding sales transactions,
conducted at arm's length, for similar assets or observable market prices less incremental costs for
disposing of the asset. The value in use calculation is based on a discounted cash flow model. The
cash flows are derived from the budget for the next five years and do not include restructuring
activities that the Group is not yet committed to or significant future investments that will enhance the
asset's performance of the CGU being tested. The recoverable amount is sensitive to the discount
rate used for the discounted cash flow mode! as well as the expected future cash-inflows and the
growth rate used for exirapolation purpeses. These estimates are most relevant to goodwill and other
intangibles with indefinite useful lives recognised by the Croup.

vi) Expected credit loss:
The measurement of expected credit loss on financial assets is based on the evaluation of

collectability and the management's judgement considering external and internal sources of
information. A considerable amount of judgement is required in assessing the ultimate realization of




